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MIDNIGHT NEWS UPDATES 
 

 Minister of State for Communications confirmed to Parliament that the telecom operators will have to pay 10% of AGR 

dues by March 31. This directive by the Supreme Court is exclusive of the amount already paid during the year. The 

Supreme Court had already clarified that there would be no rethink on the quantum of dues but allowed a 10-year time 

frame to the telcos to pay their AGR and spectrum dues to the DOT. Bharti Airtel owes Rs.43,980 crore of which it has 

paid Rs.18,004 crore. Vodafone owes Rs.58,254 crore of which it paid Rs.7854 crore. Both have to pay 10% of the bal-

ance by Mar 31, 2020. 

 

 Shapoorji Pallonji Group has hinted that it would prefer to exit from Tata Sons provided it can get a good valuation for 

its 18.5% stake in Tata Sons. If it happens, it would bring a 70-year old association to an end. Relations had soured be-

tween the Tatas and the Mistry family after the removal of Cyrus Mistry from the chairmanship of Tata Sons in Sep-26. 

Since then, the Mistry family has accused the Tata Group of repressing the minority shareholders. The last straw came 

when the Tatas recently blocked the pledge of Tata Sons shares by the Mistry family. The Mistry family stake in Tata 

Sons is worth nearly $15 billion. The Pallonji group was looking to pledge these shares to resolve the liquidity crunch it 

was facing in its core business on account of COVID-19. The final decision is likely to be taken after October 28. 

 

 The next big masterstroke from Reliance Industries could come in the form of an atrociously low priced smart phone. 

Jio has already asked local suppliers to ramp up production capacity in India to produce 200 million smart phones over 

next two years. The phone will run on the Google Android platform and would cost about Rs.4,000 making it the 

cheapest smart phone in the market. For Jio, this will be a natural backward integration to its digital business. Having 

monetized its stake in Jio Platforms and also in Reliance Retail, RIL is sitting on a war-chest of funds that it can deploy 

now. 

 

 Angel Broking's IPO had a reasonable Day-1 in the primary market with 76% of the issue getting subscribed on the first 

day. Against the total issue of 1.38 crore shares, Angel received valid bids for 1.05 crore shares at the end of the first 

day. Priced in the range of Rs.305-306 per  share, Angel Broking will be raising Rs.300 crore via new issue of shares 

and Rs.300 crore via OFS. On Monday, Angel managed to raise Rs.180 crore from 12 anchor investors so it looks like 

the IPO could be a smooth sail, although the extent of premium on listing is not too certain. Angel is among the largest 

retail brokers in India. 

 

 SEBI chief, Ajay Tyagi, has ruled out any revision in the upfront margin rules. Tyagi reiterated that the margin rules 

had been framed after due deliberations and internal consultations and the board was convinced that it was best suited to 

the Indian conditions. Brokers have been protesting that the mandatory 20% collection of margins and the new rules on 

pledge were broker-unfriendly. The SEBI chair also confirmed that the system had largely stabilized after teething 

problems. Post the new rules, equity volumes fell by 29% but F&O volumes are higher by 15%. Brokers need to live 

with the system. 

 

 A couple of days after the controversial Farm Bill 2020 as passed, the Upper House also passed the Banking Regulation 

(Amendment) Bill 2020. The new rules will allow the RBI to initiate a scheme for amalgamation or reconstruction of a 

bank without placing it under moratorium (unlike in the Yes Bank case). The amendment will also bring cooperative 

banks more under the regulatory ambit of the RBI to ensure that cases like PMC Bank do not repeat. Nirmala Sithara-

man affirmed in the Rajya Sabha that these amendments were intended to protect the interests of depositors. Another 

major amendment in the last few days has been the passage of the Essential Commodities Amendment Bill which re-

moved cereals and pulses from the definition of essential commodities, opening the gates for FDI in agriculture. 
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